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§ 594.10 Eligible activities.
Eligible activities include, but are

not limited to, the following:
(a) Developing economic development

activities that include:
(1) Creating permanent jobs in the

neighborhood; or
(2) Establishing or expanding busi-

nesses within the neighborhood;
(b) Developing new housing, rehabili-

tating existing housing, or managing
housing stock within the neighbor-
hood;

(c) Developing delivery mechanisms
for essential services that have lasting
benefits to the neighborhood; and

(d) Planning, promoting, or financing
voluntary neighborhood improvement
efforts.

Subpart C—Funding Allocation
and Criteria

§ 594.15 Allocation amounts.
(a) Amounts and match requirement.

HUD will make grants, in the form of
matching funds, to eligible neighbor-
hood development organizations. HUD
reserves the right to make grants for
less than the maximum amount estab-
lished by statute, and to limit the
number of times a previous grantee can
receive funding. A Federal matching
ratio will be established for each grant-
ee in accordance with the statutory re-
quirement that the highest ratios be
established for neighborhoods having
the greatest degree of economic dis-
tress or the smallest number of house-
holds.

(b) Administrative costs. The Secretary
may use no more than 5 percent of the
funds appropriated for the program for
administrative or other expenses in
connection with the program.

§ 594.17 General criteria for competi-
tive selection.

(a) Criteria. HUD will use the fol-
lowing general criteria for selecting
and ranking applications for all com-
petitions for John Heinz Neighborhood
Development Program funds. The rel-
ative values for the criteria will be in-
dicated in each NOFA:

(1) The degree of economic distress
and the benefit to low- and moderate-
income residents of the neighborhood;

(2) The past performance in carrying
out eligible activities, and staff capa-
bility;

(3) The quality of the Management/
Business Plan;

(4) The evidence of coordination and
resident participation; and

(5) The quality of the strategy to in-
crease the capacity of the organization
and the strategy developed for meeting
long-term financial needs.

(b) Geographic diversity. The Depart-
ment also reserves the right to fund ap-
plicants in other than rank order, for
the purpose of achieving geographic
balance.

Subpart D—Award and Use of
Grant Amounts

§ 594.20 Submission procedures.
(a) Use of NOFAs. The Department

will publish a Notice of Funding Avail-
ability (NOFA) in the FEDERAL REG-
ISTER for each funding competition
under this program, indicating the ob-
jective of the competition; the amount
of funding available; the application
procedures, including the eligible ap-
plicants and activities to be funded;
and any special conditions applicable
to the competition, including the re-
quirements for the match. The NOFA
also will describe the maximum points
to be awarded under each evaluation
criterion, for the purpose of ranking
applications, and any special factors to
be considered in assigning the points to
each criterion.

(b) Applications shall be submitted in
accordance with the time, place, and
content described in the NOFA.

(Approved by the Office of Management and
Budget under control number 2535–0084)

§ 594.23 Approval and certification
procedures.

(a) Approval of application. HUD’s ac-
ceptance of an application for review
does not imply a commitment to pro-
vide funding. HUD will provide notifi-
cation of whether a project will be
funded in accordance with the criteria
and procedures set out in the applica-
ble NOFA.

(b) Certifications. In the absence of
independent evidence that tends to
challenge in a substantial manner the


